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Test Your Knowledge




Presentation QOverview

« OGE’s interpretation of 18 U.S.C. 208
 De minimis exemptions for mutual funds

 De minimis exemptions for publicly
traded securities



Interpretation of 18 U.S.

OGE 208 Implementing
Regulations

e 5 C.F.R. part 2640
e Subpart A, General Provisions
e Subpart B, 208(b)(2) Exemptions
e Subpart C, Individual Waivers

« 5 C.F.R. part 2635, subpart D
* Prior OGE guidance on 208



Confthict of Interest

18 U.S.C. 208

Government employees are prohibited from
participating personally and substantially in a
particular government matter that will have a direct
and predictable effect on their financial interests,
Including the financial interests of others, which are
attributed to the federal employee.

To prevent financial interests from
affecting official actions



Must Be Woerking on a
~Particular Matter?

e Matters involving specific parties
(contracts, grants, litigation, etc.)

* Matters of general applicability
(regulations, policies, etc. that focus
on the interests of a discrete and
identifiable class of persons)




Interests — More than Just
the Employee’'s

Spouse
Minor child
General partner

Interests of certain other
organizations



Presentation Overview

 OGE’s interpretation of 18 U.S.C. 208
 De minimis exemptions for mutual funds

 De minimis exemptions for publicly
traded securities



3 2640.204 EXEmMPLONS TORINTELESTS 1N
mutualffiunds; Unitmyvestmentitinusts;
and emMployee henentiplans

(a) Diversified mutual funds and unit
iInvestment trusts. An employee may
participate in any particular matter
affecting one or more holdings of a
diversified mutual fund or a diversified
unit investment trust where the
disqualifying financial interest in the
matter arises because of the ownership
of an interest In the fund or trust.



S 2640:201F EXempLions forinterests in mutual funds;
Unitinyvestmenttrusts; and employee benefitiplans

(b) Sector mutual funds. (1) An
employee may participate in any
particular matter affecting one or more
holdings of a sector mutual fund where
the affected holding is not invested in
the sector in which the fund
concentrates, and where the
disqualifying financial interest in the
matter arises because of ownership of
an interest in the fund.



S 2640:201F EXempLions forinterests in mutual funds;
Unitinyvestmenttrusts; and employee benefitiplans

(2)(1) An employee may participate in a
particular matter affecting one or more
holdings of a sector mutual fund where
the disqualifying financial interest in the
matter arises because of ownership of
an interest in the fund and the
aggregate market value of interests in
any sector fund or funds does not
exceed $50,000.



S 2640:201F EXempLions forinterests in mutual funds;
Unitinyvestmenttrusts; and employee benefitiplans

(i) For purposes of calculating the
$50,000 de minimis amount in paragraph
(b)(2)(i) of this section, an employee
must aggregate the market value of all
sector mutual funds in which he has a
disqualifying financial interest and that
concentrate in the same sector and have
one or more holdings that may be
affected by the particular matter.



Mutual Funds

e Diversified Mutual Funds

1. No stated policy of concentrating in any one industry, sector,
country outside of the United States, or the bonds of any
State
 No value limit
9% invested in affected holding does not matter

e Sector Mutual Funds

1. Affected holding is not in the sector in which the fund
concentrates
 No value limit
9% invested in affected holding does not matter

2. All sector funds concentrating in the disqualifying sector that
have one or more holdings that may be affected
« Aggregate of $50,000 or less
9% invested in affected holding does not matter



Exemptions for mutual funds

The CIO of your agency will be working on a new telecommunications
contract for cellular phone service. The CIO’s investment portfolio consists
of:

« $200,000 invested in the Wells Fargo Advantage Endeavor Select
Fund

« $50,000 invested in the JPMorgan Large Cap Value Select Fund
« $12,000 invested in Vanguard Information Technology Index

« $75,000 invested in iIShares Dow Jones U.S. Financial Sector Index
Fund

Scenario



Exemptions for mutual fundls




Mutual fund means an entity which
IS registered as a management
company under the Investment
Company Act of 1940, as amended
(15 U.S.C. 80a-1 et seq. ). For
purposes of this part, the term
mutual fund includes open-end and
closed-end mutual funds and
registered money market funds.

5 CFR § 2640.102(k)
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JPMorgan Large Cap Value Fund Sel
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Vanguard Information Technology ldx Ad
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Pay attention to the ticker symbol!

Wells Fargo Advantage Endeavor Select Fund: STAEX

JPMorgan Large Cap Value Select Fund: HLOVX

Vanguard Information Technology Index: VITAX

e 5 letters

e Last letter 1s X



iIShares Dow Jones US Financial Sectc

Maore On IYF
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM N-Q

QUARTERLY SCHEDULE OF PORTFOLIO HOLDINGS OF REGISTERED
MANAGEMENT INVESTMENT COMPANY

Investment Company Act file number 811-09729

iShares Trust

(Exact name of registrant as specified in charter)

c/o: State Street Bank and Trust Company
200 Clarendon Street, Boston, MA 02116-5021
(Address of principal executive offices) (Zip code)

The Corporation Trust Company
1209 Orange Street, Wilmington, DE 19801

iNama and addrace nf acant far carvieal




Notes to Schedules of Investments {Unaudited)
iSHARES* TRUST
iShares Trust (the “Trust™) is registered under the Investment Company Act of 1940, a= amended (the 1940 Act™), as an open-end management

mvestment company. The Trust was established as a Delaware statutory trust pursuant to an Agreement and Declaration of Trust dated December 16,
1999

These notes relate only to the schedules of imvestments for the iShares Cohen & Steers Realtv Majors, iShares Dow Jones International Select
Dividend, iShares Dow Jones Select Dividend, iShares Dow Jones Transportation Average, iShares Dow Jones U.S., iShares Dow Jones U.S.
Aerospace & Defense, iShares Dow Jones U.S. Basic Materials Sector, iShares Dow Jones U.S. Broker-Dealers, iShares Dow Jones U.S. Conswmer
Goods Sector, iShares Dow Jones 17 & Consumer Services Sector, iShares Dow Jones U.S. Energy Sector, iShares Dow Jones U.S. Financial Sector,
1Shares Dow Jones U.S. Financial Services, iShares Dow Jones U.S. Healthcare Providers, iShares Dow Jones U.S. Healthcare Sector, iShares Dow
Jones U.S. Home Construction, 1Shares Dow Jones U.S. Industrial Sector, iShares Dow Jones TS, Insurance, iShares Dow Jones UU.S. Medical
Devices, iShares Dow Jones U.S. Oil & Gas Exploration & Production, iShares Dow Jones U.8. Ol Equipment & Services, iShares Dow Jones TS,
Pharmaceuticals, iShares Dow Jones TS, Real Estate, iShares Dow Jones U8, Regional Banks, iShares Dow Jones U5, Technology Sector, iShares
Dow Jones U8, Telecommunications Sector, iShares Dow Jones U.S. Utilities Sector, iShares FTSE EPRA/NAREIT Developed Asia, iShares FTSE
EPRA/NAREIT Developed Europe, iShares FTSE EPRANAREIT Developed Real Estate ex-U.S | iShares FTSE EPREA/NAREIT North America,
1Shares FTSE NAREIT Industrial/Office Capped. iShares FTSE NAREIT Morigage Plus Capped, iShares FTSE NAREIT Real Estate 50, iShares FTSE
NAREIT Residential Plus Capped. iShares FTSE WAREIT Retail Capped, iShares Morningstar Large Core, iShares Morningstar Large Growth, iShares
Morningstar Large Value, iShares Morningstar Mid Core, iShares Morningstar Mid Growth, iShares Morningstar Mid Vale, iShares Morningstar Small
Core, iShares Morningstar Small Growth, iShares Morningstar Small Value, iShares MSCI KLD 400 Social (formetly iShares FTSE KLD 400 Social
Index Fund) and iShares MSCI USA ESG Select Social (formerly iShares FTSE KLD Select Social Index Fund) Index Funds (each a “Fund™
collectively, the “Funds™).

1. SIGNIFICANT ACCOUNTING POLICIES
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Exermptions for mutual funds

Is It diversified or sector?

stated policy
concentrating iIndustry
business single country
bonds of a single State



Wells Fargo Advantage Endeavor Select Fund: STAEX

Performance & Risk
Y¥TD Return:

ingstar Risk Rating:

Performance Details | Risk Details

Fund Summary

:s long-term capit:
fund norm

Fund Profile




Test Your Knowledge

The investment seeks long-term capital appreciation. The fund
normally invests at least 80% of total assets in equity securities
and up to 25% of total assets in foreign securities through ADRs
and similar investments. It principally invests in the equity
securities of approximately 30 to 40 companies that offer the
potential for capital growth. The fund selects equity securities of
any size. It may use futures, options or swap agreements, as
well as other derivatives, to manage risk or to enhance return.
The fund is non-diversified.

DIVERSIFIED OR SECTOR FUND?
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JPMorgan Large Cap Value Select Fund: HLOVX

Fund Inception Date: Mar 1, 1991

Morningstar Style Box

View Top Large Value

Funds
About the Morningstar Style
Box

Large Value
[View Category Definition]

Size
Large

whedium

Small

Investment
Valuation

Management Information

Alan Gutmann
Lead Manager since Sep 1, 2004

Alan Gutmann, vice president, is a portfolio manager
in the large cap Active Value Strategy Team within the
U.S. Equity Group. An employee since 2003, Alan was

Fund Summary

The investment seeks capital appreciation with the incidental
goal of achieving current income by investing primarily in
equity securities. The fund normally invests at least 80% of
assets in equity securities of large companies, including
common stocks, and debt and preferred stocks which are
convertible to common stock. Large companies are
companies with market capitalizations equal to those within
the universe of the Russell 1000A® Value Index at the time of
purchase. The fund invests primarily in common stocks.

Fund Operations

Last Dividend (Jun 30, 2011) :

Last Cap Gain :

Annual Holdings Turnover (Jul 13, 2011) -
Average for Category:

Fees & Expenses

Expense HLQVX Category
Avg

Annual Report Expense Ratio (net): 0.85% 1.27%




Test Your Knowledge

The investment seeks capital appreciation with the incidental
goal of achieving current income by investing primarily in equity
securities. The fund normally invests at least 80% of assets In
equity securities of large companies, including common stocks,
and debt and preferred stocks which are convertible to common
stock. Large companies are companies with market
capitalizations equal to those within the universe of the Russell
1000 Value Index at the time of purchase. The fund invests
primarily in common stocks.

DIVERSIFIED OR SECTOR FUND?




Vanguard Information Technology Index: VITAX

Strategy and policy

Investment strategy

The fund employs a “passive management™—or indexing—investment approach designed to track the performance of the
MSCI US Investable Market Information Technology 25/50 Index, an index of stocks of large, medium-size, and small U.5.
companies in the information technology sector, as classified under the Global Industry Classification Standard (GICS).
This GICS sector is made up of companies in the following three general areas: technology software and semices including
companies that pnimarily develop software in various fields (such as the Internet, applications, systems, databases,
management, and/or home entertainment), and companies that provide information technology consulting and senvices,
data processing, and outsourced semices; technology hardware and equipment, including manufacturers and distributors of
communications equipment, computers and peripherals, electronic equipment, and related instruments; and
semiconductors and semiconductor equipment manufacturers. The fund attempts to replicate the target index by investing
all, or substantially all, of its assets in the stocks that make up the index, holding each stock in approximately the same
proportion as its weighting in the index. The fund may also sample its target index by holding stocks that, in the aggregate,
are intended to approximate the index in terms of key characteristics, such as pricefearnings ratio, earmnings growth, and
dividend yield. Typically, the fund will use a sampling strategy only if requlatory constraints or other considerations prevent
it from replicating the index.

Investment policy




Test Your Knowledge

The fund employs a “passive management”—or indexing—investment
approach designed to track the performance of the MSCI US Investable Market
Information Technology 25/50 Index, an index of stocks of large, medium-size,
and small U.S. companies in the information technology sector, as classified
under the Global Industry Classification Standard (GICS). This GICS sector is
made up of companies in the following three general areas: technology
software and services including companies that primarily develop software in
various fields (such as the Internet, applications, systems, databases,
management, and/or home entertainment), and companies that provide
information technology consulting and services, data processing, and
outsourced services; technology hardware and equipment, including
manufacturers and distributors of communications equipment, computers and
peripherals, electronic equipment, and related instruments; and
semiconductors and semiconductor equipment manufacturers.

DIVERSIFIED OR SECTOR FUND?




IShares Dow Jones U.S. Financial Sector Index
Fund: IYF

Principal Investment

Ctrataciac
Tl Wl ut“&l“u

The Underlying Index measures the
performance of the financial sector of
the U.S. equity market. The Underlying
Index includes companies in the
following industry groups: banks, non-
life insurance, life insurance, real estate
and general finance.

As of May 31, 2010, the Underlying
Index was concentrated in the banks

industry group, which comprised 41% of
the market capitalization of the
Underlying Index.

BFA uses a “passive” or indexing
approach to try to achieve the Fund’s
investment objective. Unlike many
investment companies, the Fund does
not try to “beat” the index it tracks and
does not seek temporary defensive
positions when markets decline or
appear overvalued.

Indexing may eliminate the chance that
the Fund will substantially outperform
the Underlying Index but also ma

variability and yield) and liquidity
measures similar to those of the
Underlying Index. The Fund may or may
not hold all of the securities in the
Underlying Index.

The Fund generally invests at least 90%
of its assets in securities of the
Underlying Index and in depositary
receipts representing securities of the
Underlying Index. The Fund may invest
ihe remainder of its assels in securilies
not included in the Underlying Index but
which BFA believes will help the Fund
track the Underlying Index, and in
futures contracts, options on futures
contracts, options and swaps as well as
cash and cash equivalents, including
shares of money market funds advised
by BFA or its affiliates.

The Underlying Index is sponsored by an
organization (the “Index Provider”) that
is independent of the Fund and BFA. The
Index Provider determines the
composition and relative weightings of
the securities in the Underlying Index
COAMQINg (ne

and publishes information



Test Your Knowledge

The Underlying Index measures the performance of the
financial sector of the U.S. equity market. The Underlying
Index includes companies in the following industry groups:
banks, non-life insurance, life insurance, real estate and
general finance.

The Fund generally invests at least 90% of its assets In

securities of the Underlying Index in depositary receipts
representing securities of the Underlying index.

DIVERSIFIED OR SECTOR FUND?




August 25, 2000
DoO-00-030

e DO-00-030

TO: Designated Agency Ethics officials

F. Zary Davis
Acting Director

Diversified and Sector Mutual PFunds

The office of Government Ethics (0GE) 1is 1issuing this
memorandum to provide guidance concerning the distincticon between

diversified mutual funds and sector mutual funds. This distinction
is important for purposes of certain regulatory exemptions issued
by OCE under the authority of 18 U.S.C. § 208(b) (2). OZE has
received a number of requests from agency ethics officials for
advice in this area. Moreover, OGZE recently concluded a survey of
agency experience and satisfaction with the regulatory exemptions,
which are codified in subpart B of 5§ C.F.E. part 2840. IL was
apparent from several of the responses that there was demand for
laegal and practical guidance concerning the applicaticon of the
rules pertaining to diversified and sector mutual funds. The
advice contained in this memorandum is an effort to mest that
demand.

We note at the outset that this memorandum is intended only to

provide general guidance. It is impossible not to take notice of
the great number and variety of mutual funds on the market today.

ProgramResources




mptions for mutual funds

Wells Fargo Advantage
Endeavor Select Fund

JPMorgan Large Cap Value
Select Fund

Vanguard Information
Technology Index

IShares Dow Jones U.S.
Financial Sector Index Fund

status check
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Test Your Knowledge

Vanguard Information Technology Index: VITAX

Apple stock

In the Sector or Not?



Test Your Knowledge

IShares Dow Jones U.S. Financial Sector Index Fund

Apple, Motorola, Research in Motion....

In the Sector or Not?



1 +

llons for mutual funds

Wells Fargo Advantage
Endeavor Select Fund

JPMorgan Large Cap Value
Select Fund

Vanguard Information
Technology Index

IShares Dow Jones U.S.
Financial Sector Index Fund

status check



Exemptions for mutual funds

aggregate market value

$50,000
or less



~
»

$12,000 invested in Vanguard Information
Technology Index



1 +

llons for mutual funds

Wells Fargo Advantage
Endeavor Select Fund

JPMorgan Large Cap Value
Select Fund

Vanguard Information
Technology Index

IShares Dow Jones U.S.
Financial Sector Index Fund

status check



Presentation Overview

 OGE’s interpretation of 18 U.S.C. 208
 De minimis exemptions for mutual funds

 De minimis exemptions for publicly
traded securities



3 2640.202 EXEmMpPHGNS Gr
INtEREStS 1IN SeEcURES.

(a) De minimis exemption for matters
iInvolving parties. An employee may
participate in any particular matter
Involving specific parties in which the
disqualifying financial interest arises
from the ownership by the employee,
his spouse or minor children of
securities issued by one or more
entities affected by the matter, If:



S 2640202 EXEMPLIGNS IO INTENESIS 1N SECUTITIES:

(1) The securities are publicly traded,
or are long-term Federal Government,
or are municipal securities; and

(2) The aggregate market value of the
holdings of the employee, his spouse,
and his minor children in the securities
of all entities does not exceed $15,000.



S 2640202  EXEMPLIGNS IO INTENRESIS 1N SECUITIES:

(c) De minimis exemption for matters
of general applicability. (1) An
employee may participate in any
particular matter of general
applicability, such as rulemaking, in
which the disqualifying financial
Interest arises from the ownership by
the employee, his spouse or minor
children of securities iIssued by one or
more entities affected by the matter, If:



S 2640202  EXEMPLIGNS IO INTENESIS INISECUTITIES.

1) The securities are publicly traded, or are
municipal securities, the market value of
which does not exceed:

(A) $25,000 in any one such entity; and
(B) $50,000 in all affected entities; or

[...]
(2) For purposes of this paragraph (b), the

value of securities owned by the employee,
his spouse, and minor children must be
aggregated in applying the exemption.



Publicly Trraded Securities

 De Minimus Securities
e Specific party matters

*No more than $15,000 aggregate in all affected
parties

*No more than $25,000 aggregate in all affected
parties and non-parties.

*Matters of General Applicability

*No more than $25,000 in one affected entity; no more
than $50,000 aggregate in all affected entities.



mptions for publicly traded securnties

—

Judy will be assigned to work on a regulation to set standards
to reduce harmful bacteria at facilities that manufacture frozen
dinners. Judy’s husband and her 12 year old son inherited
$2,500 each in ConAgra stock last year when Judy’s father-in-
law died. Judy also has $12,000 worth of stock in Nestlé.

» ConAgra Foods (manufacturer of Healthy Choice and
Banquet frozen meals)

* Nestlé S.A. (manufacturer of Stouffers and Lean Cuisine
frozen meals)

Scenario #1



Exemptions for publicly traded secunties

securities




Security means common stock,
preferred stock, corporate bond,
municipal security, long-term
Federal Government security, and
limited partnership interest. The
term also includes “mutual fund”
for purposes of §2640.202(e) and
(f) and 82640.203(a).

5 CFR § 2640.102(r)




Test Your Knowledge

Reporting Individual's Name Page Number

SCHEDULE A

20f 3

Assetsand Income ValuationofAssets Income: type and amount. If “None (or less than $201)" is
at close of reporting period checked, no other entry is needed in Block C for that item.

BLOCK A BLOCK B BLOCK C

For you, your spouse, and dependent children, T Am
report each asset held for investment or the ype ount

production of income which had a fair market
valueexceeding $ 1,000 atthe close of the report-
ing period, or which generated more than 3200
in income during the reporting period, wgether
with such income,

Date
(Mo., Day,
Yr.)
Only if
Honoraria

For yourself, also report the source and actual
amount of earned income exceeding 200 {other
than from the U5, Government). For your spouse,
report the source but not the amount of earned
income of more than £1,000 {except report the
actual amount of any honoraria over 3200 of
your spouse).

None D

$5.,000,001 - $25,000,000
$25,000,001 - $50,000,000

Over $50,000,000

Excepted Investment Fund

None (or less than $1,001)
Excepted Trust

$500,001 - $1,000,000
$1,000,001 - $5,000,000
None (or less than $201)
$100,001 - $1,000,000

Ower $ 1,000,000
$1.,000,001 - $5,000,000

$15,001 - $50,000
$50,001 - $100,000
$100,001 - $250,000
$250,001 - $500,000
Rent and Rovalties
$15,001 - $50,000
$50,001 - $100,000
Owver $ 5,000,000

Qualified Trust

Dividends
$2.501 - $5,000

Capital Gains

Interest

Central Airfines Common

|>-:
| =

Examples

ol Bl
||

[RA: Heartland 500 Index Fund

ConAgra Call Option - 100 shares @ $24; exp.
1116/2011. ’Malue not readily ascertainable.

Security? Yes or No?




pfions for publicly traded secunties

publicly

traded




A security (as defined in (r)) that
IS...""Registered with the Securities
and Exchange Commission
pursuant to section 12 of the
Securities Exchange Act of 1934
(15 U.S.C. 78 ) and listed on a
national or regional securities

exchange or traded through
NASDAQ"

5 CFR 8§ 2640.102(p)(1)



Note to paragraph (p): National
securities exchanges include the
American Stock Exchange and the
New York Stock Exchange. Regional
exchanges include Boston, Cincinnati,
Intermountain (Salt Lake City),
Midwest (Chicago), Pacific (Los
Angeles and San Francisco),
Philadelphia (Philadelphia and Miami),
and Spokane stock exchanges.
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About Nestlé USA: Investor Relations : INVESTOR RELATIONS

Welcome

Hestlé at a Glance
What's New at Nestle
Hestlé Timeline
Investor Relations

Frequently Asked

Questions Introduction

In the News
Nestle S A ("Nestle™) is a Swiss stock traded in the United States in the form of American Depositary Receipts (ADRs). The
L Dot ADRs are based on Mestle registered shares that trade in Zurich. This site is intended to provide information related to Nestle
Hestlé USA brands ADRs.

- select brand - Nestlé Stock Ticker — ir.nestle.com

Nestlé S5.A. — Key Facts for ADR Holders
Nestlé Stock Quotes — ADR Stock Quote Information

Nestlé Purina PetCare Company — Key Facts for Purina Shareholders

Disclaimer: The information on this page does not constitute advice by Nestlé USA, Inc. and does not constitute an offer to
either sell or purchase Nestle ADRs.




Exemptions for publicly traded secunties




Matters involving
Specific Parties

e No more than
S15,000 aggregate in
all affected parties

e No more than
$25,000 aggregate in
all affected parties
and non-parties.

Matters of General
Applicability

No more than
S25,000 in one
affected entity; no
more than $50,000
aggregate in all
affected entities.

Summarized from 5 CFR § 2640.202



Test Your Knowledge

Judy will be assigned to work on a regulation to
set standards to reduce harmful bacteria at
facilities that manufacture frozen dinners.

Is this...

1. A Particular Matter Involving Specific Parties
2. A Particular Matter of General Applicability
3. Not a Particular Matter



Matters involving Matters of General
Specific Parties Applicability

e No more than e No more than
PR 0T i -Ei=f i $25,000 in one
all affected parties affected entity; no
e No more than more than $50,000

SYAT 0Tl fi el aggregate in all
all affected parties affected entities.

and non-parties.




Exemptions for publicly traded securities

Particular matters of
general applicability




Publicly Traded Securities
De minimus exemption for matters of general
applicability
5 C.FR. 2640.202(c)(i)

In ConAgra stock
In Nestlé stock

E $25,000 or less in any
single affected entity

E $50,000 or less in all
affected entities



mpftions for publicly traded secunties

— \-/ — J

James, an attorney with the Department of Justice, is assigned
to work on a government lawsuit against several

pharmaceutical manufacturers for price-fixing. His portfolio

Includes stock in four of the 25 manufacturers named in the
Suit;

* $4,500 in PharmaCorp stock

» $8,000 in Stewart Holdings stock

» $3,000 in Topeka Chemical Industries stock
* $1,100 in KimCo Bio-Medical Solutions stock

Scenario #2






Exemptions for publicly traded secunties




Test Your Knowledge

James, an attorney with the Department of
Justice, Is assigned to work on a government
lawsuit against several pharmaceutical
manufacturers for price-fixing.

Is this...

1. A Particular Matter Involving Specific Parties
2. A Particular Matter of General Applicability
3. Not a Particular Matter



Matters involving
Specific Parties

No more than
$15,000 aggregate in

all affected parties
No more than
$25,000 aggregate in
all affected parties
and non-parties.

Matters of General
Applicability

No more than
S25,000 in one
affected entity; no
more than $50,000
aggregate in all
affected entities.



Is the aggregate market value of holdings of the

E employee, his spouse, and minor child in the
securities of all entities that are parties $15,000 or
less?

$4,500 (PharmaCorp) + $8,000 (Stewart
Holdings) + $3,000 (Topeka Chemical) + $1,100
(KimCo) =




De Minimis Exe mp

Janet, a Special Agent with the United States Secret Service, is assigned to
work on a mortgage fraud investigation. Her portfolio includes:

« $200,000 invested in the JPMorgan Large Cap Value Select Fund.
She knows that 6% of the Fund is invested in MegaBankCorp, one of
the banks that is a target of the investigation.

» $47.000 invested in the iIShares Dow Jones U.S. Financial Sector
Index Fund.

» $4,500 in MegaBankCorp stock (publicly traded)

Scenario #3



Test Your Knowledge

$200,000 in JPMorgan Large Cap Value Select Fund

$47.000 in iShares Dow Jones U.S. Financial Sector
Index Fund

$4,500 in MegaBankCorp Stock

May Janet work on the investigation?



Mutual Funds & Publicly Traded Securities

iIn JPMorgan Large Cap Value Select Fund

In IShares Dow Jones U.S. Financial Sector
Index Fund

In MegaBankCorp Stock



Remedies

e Recusal

e Divestiture

e Reqgulatory Exemption

e Resignation

e Reassignment

e 208 Walver



How to Profit on America's New Era of
Turbulence

A Word off caution.. .

Indexes have rallied strongly, but
Investor fears persist.




Does your agency regularly issue cautionary
memos to financial disclosure filers who have
financial interests that could create a conflict of
Interest?



Resources

VWWW.0@E.QOV.

5 C.F.R. part 2640 ( 208 Interpretation, exemptions, waivers)

DAEOQgrams
DO-00-030 Diversified and Sector Mutual Funds

DO-06-029 “Particular Matter Involving Specific Parties,” “Particular Matter,”
“Matter”

DO-07-006 Waivers Under 18 U.S.C. 208

Financial Instruments
Public Financial Disclosure Reviewer’s Guide

Public Financial Disclosure: A Guide to Reporting Selected Financial
Instruments



Summary

« OGE’s interpretation of 18 U.S.C. 208
 De minimis exemptions for mutual funds

 De minimis exemptions for publicly
traded securities
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